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Strong High Yield Fund Inflows in 2009
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Recent Credit Surveys: Institutional Investor Concerns and Portfolio Positioning
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Fund Flows By Asset Class in 2010 YTD
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KDP Universe High Yield Bond Price 1/31/89 — 6/11/10
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KDP High Yield Daily Yield Index 8/17/90 — 6/11/10
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Yield Spreads To 10-Year Treasury 1/31/93 — 6/11/10
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Distressed Ratios
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Loan Price History
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Leveraged Loan Market Size & New Issuance
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High Yield Market Size and New Issue Volume
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Leveraged Credit Maturity Schedules Have Been Opportunistically Extended Since 2008
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Significant Maturities Loom Despite Recent Financing Boom
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KDP Default Risk Changes Net Change 1990 through May 2010
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High Yield & Loan Defaults Surge in 2009
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Moody’s Historical High Yield Default Rate 1971 — May 2010
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Yield Spread To 10-Year Treasury By Quality Sector
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Strategic v. Tactical Allocations

Cumulative Total Returns of HY Bonds with Price Greater Than and Less Than 80

850% -
750% -
650% -
550% -
450% -
350% -
250% -
150% -

50% -

\

-50% -
1986

1986 — June 10, 2010

Risk / Return Analysis

Price <80 Price >=80
Std. Dev (Ann.) 20.71% 6.69%
% Profitable Months  59% 76%
Recent Performance
Price <80 Price >80
2005 -14.51% 2.96%
2006 47.49% 10.59%
2007 -11.03% 3.17%
2008 -51.86% -17.44%
2009 154.25% 32.72%
2010 (YTD 6/10/10) 7.17% 2.40%
-
- 4

'

ROR (Ann.)
0
8.79% 18

ROR (Ann.)
6.27%

1988 1990 1992

1994

1996 1998 2000 2002 2004

e High Yield <80 HighYield>=80

Source: KDP, Credit Suisse

2010

KDP



Past Historical Returns of High Yield vs. Equities During Downturns
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10-Year Rolling Annualized Returns of High Yield vs. Equities
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10-Year Rolling Risk-Return of High Yield vs. Equities
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High Yield Correlation to Treasuries Depends on Level of Spreads
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